City of Houston, Texas, Ordinance No. 2023 - 7é§l

AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF THE SOUTH POST
OAK REDEVELOPMENT AUTHORITY ON BEHALF OF REINVESTMENT ZONE
NUMBER NINE, CITY OF HOUSTON, TEXAS; APPROVING THE FISCAL YEAR 2024
OPERATING BUDGET FOR THE AUTHORITY AND THE FISCAL YEARS 2024-2028
CAPITAL IMPROVEMENT PROJECTS BUDGET FOR THE ZONE; CONTAINING
FINDINGS AND OTHER PROVISIONS RELATED TO THE FOREGOING SUBJECT:
AND DECLARING AN EMERGENCY,

-

WHEREAS, the South Post Oak Redevelopfnent Authority (the “Authority™), a local
government corporation acting on behalf of the City in connection with Reinvestment
Zone Number Nine, City of Houston, Texas (the ‘Zone”), has submitted an Operating
Budget for Fiscal Year 2024 (the "Operating Budget’) and a five-year Capital
Improvements Budget for Fiscal Years 2024-2028 (the “CIP Budget,” and, collectively
with the Opérating Budget, the “Budgets”) to the City Council for approval pursuant to that
certain agreement among the City, the Authority, and the Zone approved by Ordinance
No. 1999-923 (the “Agreement”); and

WHEREAS, the City Council desires to approve the Budgets: NOW,
THEREFORE,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON,
TEXAS:

Section 1. That the findings contained in the preamble of this Ordinance are
determined to be true and correct and are hereby adopted as part of this Ordinance.

Section 2, That the City Council takes cognizance of the fact that in order to

implement the Project Plan and Reinvestment Zone Financing Plan for the Zone and to



make adjustments occasioned by events transpiring during the year, the Authority, upon
the approval of the City’s Chief Development Officer, may transfer funds from one Line
ltem of Project Costs shown on Exhibit “A” to another. Unless approved by the City
Council, the Authority may ftransfer funds only (1) as needed for Debt Service; and (2)
from one Line Item of Project Costs to another, provided that the aggregate of such
transfers does not exceed $400,000 during Fiscal Year 2024. Subject to the foregoing,
the Operating Budget attached hereto as Exhibit “A” is hereby approved for the Authority.

Section 3. That the CIP Budget attached hereto as Exhibit “B” is hereby
approved for the Zone.

Section 4. That not later than March 31, 2024, the Zone and the Authority shall,
in cooperation with City representatives (1} identify surplus funds in the Authority's Fiscal
Year 2024 Operating Budget based on the difference between Zone revenues and the
Fiscal Year 2024 Operating Budget for the Authority approved by the City; and (2) make
available any surplus Zone funds, through appropriate agreement, for projects identified
by the City that are eligible for tax increment funding, such as affordable housing, areas
of public assembly, incremental costs of municipal services attributable to development
and redevelopment in the Zone, and capital projects that benefit the City and the Zone.
The agreement may provide for the payment of surplus funds into one or more accounts
established by the City or may provide for direct payment by the Authority for the purpose.
The Zone and the Authority shall consider amendments to the Project Plan and
Reinvestment Zone Financing Plan for the Zone that may be necessary to accomplish

this purpose, and shall expedite any such amendments.




Section 5. That the approval of this Budget is contingent upon receipt by the
City's Chief Development Officer of a document signed by the Administrator of the
Authority and/or Zone disclosing the name of each owner or developer of property within
the Zone from which the Administrator has received compensation during the last five
calendar years, and the amount of compensation by owner by year. Compensation may

be expressed by category as follows:

Category | Less than $1,000.00

Category I At least $1,000.00 but less than $10,000.00
Category il At least $10,000.00 but less than $50,000.00
Category IV At least $50,000.00 but less than $100,000.00
Category V At least $100,000.00 but less than $500,000.00
Category VI At least $500,000.00 but less than $1,000,000.00
Category VI $1,000,000.00 or more

Section 6. :Fhat there exists a public emergency requiring that this Ordinance
be passed finally on the date of its introduction as requested in writing by the Mayor;
therefore, this Ordinance shall be passed finally on such date and shall take effect
immediately upon its passage and approval by the Mayor; however, in the event that the
Mayor fails to sign this Ordinance within five days after its passage and adoption, it shall

take effect in accordance with Article VI, Section 6, Houston City Chaiter.



PASSED AND ADOPTED this ’?ﬁ%,day of , 2023,

APPROVED this day of , 2023.

Mayor of the City of Houston

Pursuant to Article VI, Section 8, Houston City Charter, the effective date of the
foregoing Ordinance is P 2 § 208

%@uw

City Secretary

Prepared by Legal Department / 4Z£V//)/ff;w‘w

MS/ems September 11, 2023  Senior Assistant City Attorney
Requested by Andrew F. Icken, Chief Development Officer
LD-RE-0000001880




Meeting 9/20/2023

Aye No

v Mayor Turner

Council Members

v Peck

v Jackson

v Kamin

v " Evans-Shabazz

v Martin
Absent - out of city on city business Thomas

v Huffman

v Cisneros

4 Gallegos

4 Pollard
Absent - out of ¢ity on clty business Castex-Tatum

v Knox

v Robinson

v Kubosh

v Plummer

v Alcorn

Caption Adopted

Captions Published in DAILY COURT REVIEW

Date:

9/26/2023




EXHIBIT “A”

Fiscal Year 2024 Operating Budget for South Post Oak Redevelopment Authority



CITY OF HOUSTON Fund Summary

ECONOMIC DEVELOPMENT DIVISION Fund Name: South Post Oak Redeveiopment Authority
FISCAL YEAR 2024 BUDGET PROFILE TIRZ: 09
Fund Number: 7557/50
p Base Year: 1897
R Base Year Taxable Value: 3 13,580
o Projected Taxable Value (TY2023): $ 471,719,388
F Current Taxable Value (TY2022): $ 334,576,462
| Acres: 4,775.25
L Administrator {Contact): City of Houston
E Contact Number: (832) 383-0085

Tax Increment Reinvestment Zone Number Mine, City of Houston, Texas was created to facilitate the development of a master-planned
community that included commercial, recreational, and residential improvements and amenities, of which 80% of the homes constructed would
be available as affordable housing.

M<—==->00>2Z

Capital Projects:
Public improvements 3 10,230,661 | $ 5,035,783 | $ 5,194,878
Cn-Site Detention 987,260 506,798 480,462
P Engineering for Public Improvements 1,300,134 2,692 862 (1,392,728}
Noise Barrier Fencing on Public ROW 1,051,700 248,290 803,410
R Landscaping on Public ROW 1,014,822 184,835 829,987
o Economic Feasibility Study 18,130 - 18,130
J | Nsighborhood Park 758,960 166,457 592,503
E | Regional Detention 263,360 90,852 172,508
c Overhead Pedestrian Walkway 110,000 - 110,0C0
Streetscape and Neighborhood Enfrances 718,740 41,694 677,046
T Geotechnical Report 13,850 3,100 10,850
Controf Staking 5,750 - 5,750
P | Utility Clearing 62,500 - 62,500
L | Land Acquisition 563,620 - 563,520
A Total Capital Projects % 17,000,487 | & 8970871 (% 8,128,816
N Affordable Housing 9,103,456 - 9,103,456
School & Education/Cultural Facilities 5,485,747 4,341,230 1,144,517
Financing Costs 22,838,103 4,524,209 18,313,894
Administration Costs/ Professionaf Services 1,560,000 1,774,348 (214,346}
Creation Costs 367,562 385,692 (18,130}
Total Project Plan $ 56,454,355 | & 19,996,148 | § 36,458,207
Debt Service $ - |8 - |8 -
Principal $ S - | % E
b Interest 5 $ 3
E
B |Year End Qutstanding {Principal)
T | Bond Debt R R
Bank Loan $ 6,731,223 § 6,456,223 1% 6,171,223
Line of Credit $ paniiaiae] g - i3 -
Developer Agreement % 3§ - $ -
Other A 1§ - $ -
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CITY OF HOUSTON
ECONOMIC DEVELOPMENT DIVISION

Fund Summary
Fund Name:

South Post Oak Redevelopment Authority

FISCAL YEAR 2024 BUDGET DETAIL TIRZ: 09
7557150
TIRZ Budget Line ltems FY2023 Budget FY2023 Estimate FY2024 Budget
RESOURCES
"RESTRICTED Funds - Capital Projects 18 "vdsaive | i es a6 18 7725
RESTRICTED Funds - Affordable Housing $ - |8 1% -
RESTRICTED Funds - Debt Service 3 467,415 |'$: R I 469,440
Beginning Balance o $ 7,521,501 [§ 7,768,425 [ § 8,194,712
City taxrevenue $ T ge468s '8 1,054,170 | $
County lax revenue K S . ol .
{SD tax revenue ] $ 508,343 | § 508,343 |5 -
18D tax revenue - Pass Through 5 220221 1 % 221,873 [ $ -
Community College tax revenue [ SR ) o2 —
incremental property fax revenue s 1,623,248 1,784,386 | 1,717,845
Miscellaneous revenue HE - -8
Land Sale $ 2,000,000 $ 2,000,000
COH TIRZ interest $ 1,266 [§ lis: 4,258,
Interest Income $ 924 [-§ it % S -'9247
Other Interest income $ 2002480 54,386 | 2,002,180
43 :
[ N
Grant Proceeds $ -
$ N
Proceeds from Bank Loan $ -
§ z
Contract Revenue Bond Proceeds $ -
TOTAL AVAILABLE RESOURCES $ 11,147,018 9,627,197 11,914,737
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CITY OF HOUSTON Fund Summary

ECONOMIC DEVELOPMENT DIVISION Fund Name: South Post Oak Redevelopment Authority
FISCAL YEAR 2024 BUDGET DETAIL TIRZ: 09
7657160
TIRZ Budaet Line ltems | FY2023 Budget FY2023 Estimate FY2024 Buda&
EXPENDITURES
" Accounting $  BBOO Bl B E00 )6 6,500
Administration Salaries & Benefits $ 80,000 |'$ - 80,000
~ Auditar ) s 13,000 |-$
Bond Services/Trustee/Financial Advisor 13 3,500 | $.
Insurance 3 4500 %
Tax Consuitant $ 7,0001§
“Office Administration 3 1.000]%"
_TIRZ Administration and Overhead $ 142,500 | $
Engineering Consultants 3 -8
“Taga g 0r |5 AR
Construction Audit 3 -| % :
Planning Consultants $ 38,160 | $ 240,000
.. Other Consdultants $ 36,000 |-$ B 36,000
Program and Project Consultants $ 124,160 | $ 118,160 | 126,000
Management consulting services $ 236,660 | $ 217160 | $ 238,500
Capital Expenditures {See CIP Schedule) $ 4,806,500 | $ 330,000 % 5,019,600
s -5 15 -
T!R;ggpital Expenditures 1% 4,806,500 | $ 330,000 | % 5,019,500
Bond Debt Service (Series ##)
Principal $ -
Interest 3 -
Loan debt service
e s 575,660 | § P17 1o 0] E R—r)
Interest [] 192495 [§ 192415 |8 184,440
Line of Credit '
Principal $ -
“interest $ - $
""Convenience Fee $ NEY : . iR
System debt service [ 467,415 | § 467,415 | § 469,440
TOTAL PROJECT COSTS $ 5,510,575 1,014,575 5,727,440
Paymentfiransfer to 15D - educational faciiities $ 192286 | $ 192286 | $ -
Paymentftransfer to ISD - educational facilities (Pass Through) | $ 146,814 | § 147915 | § -
Administration Fees: O T
LGy [ 44734 |8 52,700 | $ 85,892
County $ -l% -l% .
ISD $ 25000 |§ 2600018 -
HCC 3 -1 % -18 -
. Adlordable Housing:
Gity $ -1 - 1% -
_County $ -1% - $ -
1SD to City of Housfon 3 - $ - 13 -
Municipal Services (Payabie to COH) 1% -3 -3 -
Total Transfers 5 408,834 417,910 85,892
Total BudgG.'t $ 5,919,409 1,432,485 5,813,332
RESTRICTED Funds - Capital Projects s 4758170 |8 T 775772 |$ 5631,865
RESTRICTED Funds - Affordable Housing N S -3 o I T
RESTRICTED Funds - Debt Service $ 469440 | $ 469,440 | $ 469,440
Ending Fund Balance $ 5,227,610 8,194,712 6,101,405
Tolal Budget & Ending Fund Batance $ 11,447,019 | $ 9,627,197 11,014,737

Notes:
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EXHIBIT “B”

Fiscal Years 2024—2028 - Capital Improvement Projects Budget for
South Post Oak Zone
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