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City of Houston, Texas, Ordinance No. 2023- (?30

AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF THE MIDTOWN
REDEVELOPMENT AUTHORITY ON BEHALF OF REINVESTMENT ZONE NUMBER TWO,
CITY OF HOUSTON, TEXAS (MIDTOWN ZCNE); APPROVING THE FISCAL YEAR 2023
OPERATING BUDGET FOR THE AUTHORITY AND THE FISCAL YEARS 2023-2027 CAPITAL
IMPROVEMENTS PLAN BUDGET FOR THE ZONE; CONTAINING FINDINGS AND OTHER
PROVISIONS RELATED TO THE FOREGOING SUBJECT; AND DECLARING AN
EMERGENCY.

¥ ok ok ok ok %k %

WHEREAS, the Midtown Redevelopment Authority (the “Authority”), a local government
corporation acting on behalf of the City in connection with Reinvestment Zone Number Two, City
of Houston, Texas (the “Zone”), has submitted an Operating Budget for Fiscal Year 2023 (the
“Operating Budget”) and a five-year Capital Improvements Plan Budget for Fiscal Years 2023-
2027 (the “CIP Budget,” and, collectively with the Operating Budget, the “Budgets”} to the City
Councii for approval pursuant to the amended and restated Tri-Party Agreement approved by
Ordinance No. 2000-494 among the City, the Authority, and the Zone; and

WHEREAS, the City designated the Zone on December 14, 1994, by Ordinance No. 94-
1345; and

WHEREAS, the Budgets are based on the following assumptions:
1. The timely implementation of capital improvement projects in the Budget may
require the Authority to incur debt; and

2. The City’s Chief Development Officer will assist the Authority in identifying a cost-
efficient method to finance the costs of the capital improvements; and

WHEREAS, the City has experienced an incremental increase in the cost of providing
municipal services as a result of the creation of the Zone and the development and redevelopment
of the land in the Zone; and

WHEREAS, the City Council finds that it is appropriate to recover its incremental costs of
municipal services for Fiscal Year 2023 from the tax increment produced by the City and paid into
the Tax Increment Fund of the Zone, subject to complying with the provisions of Texas Tax Code
Section 311.010(i}; and

WHEREAS, the City Council finds that the incremental costs of providing municipal
services set forth in the Operating Budget attached hereto as Exhibit A are reasonable and will
be paid from the tax increment produced by the City and paid into the Tax increment Fund of the
Zone; and

WHEREAS, the City Council desires to approve the Budgets for the authority on behalf
of the Zone; NOW, THEREFORE,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON, TEXAS:
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Section 1.  That the findings contained in the preamble of this Ordinance are

determined to be true and correct and are hereby adopted as part of this Ordinance.

Section 2.  Thatthe City Council takes cognizance‘ of the fact that in order to implement
the Project Plan and Reinvestment Zone Financing Plan for the Zone, and to make adjustments
occasioned by events transpiring during the year, the Authority may need to transfer funds from
one Line Item of Project Costs shown on Exhibit A to another. Unless approved by the City
Council, the Authority may transfer funds only (1) as needed for Debt Service; and (2) from one
Line ltem of Project Costs to another, provided that the aggregate of such transfers does not
exceed $400,000 during Fiscal Year 2023. Subject fo the foregoing, the Operating Budget

attached hereto as Exhibit A is hereby approved for the Authority.

Section 3. That the CIP Budget attached hereto as Exhibit B is hereby approved for

the Zone,

Section 4. That the Affordable Housing Program Budget attached hereto as Exhibit

C is hereby approved for the Zone.

Section 4. That the City's Chief Development Officer is (1} directed to assist the
Authority in identifying a cost-efficient method for financing public infrastructure consistent with
financing principles used by the City and (2) authorized to identify and approve on behalf of the
City the expenditure for public purposes of the Net Proceeds by the Authority as further set forth

in the Operating Budget.

Section 8. That not later than March 31, 2023, the Zone and the Authority shali, in
cooperation with City representatives, (1) identify surplus funds in the Authority's Fiscal Year 2023
Operating Budget based on the difference between Zone revenues and the Fiscal Year 2023
Operating Budget for the Authority approved by the City; and (2) make available any surplus Zone

funds, through appropriate agreement, for projects identified by the City that are eligible for tax
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increment funding, such as affordable housing, areas of public assembly, incremental costs of
municipal services attributable to development and redevelopment in the Zone, and capital
projects that benefit the City and the Zone. The agreement may provide for the payment of
surplus funds inte one or more accounts established by the City or may provide for direct payment
by the Authority for that purpose. The Zone and the Authority shall consider amendments to the
Zone Project Plan and Reinvestment Zone Financing Plan that may be necessary to accomplish

this purpose and shall expedite any such amendments.

Section 6.  That the approval of this Budget is contingent upon receipt by the City’s
Chief Development Officer of a document signed by the Administrator of the Authority and/or Zone
disclosing the name of each owner or developer of property within the Zone from which the
Administrator has received compensation during the last five calendar years, and the amount of

compensation by owner by year. Compensation may be expressed by category as follows:

Category | Less than $1,000.00

Category il At least $1,000.00 but less than $10,000.00
Category IlI At least $10,000.00 but less than $50,000.00
Category IV At least $50,000.00 but less than $100,000.00
Category V At least $100,000.00 but less than $500,000.00
Category VI At least $500,000.00 but less than $1,000,000.00
Category VI $1,000,000.00 or more

Section7.  That there exists a public emergency requiring that this Ordinance be
passed finally on the date of its introduction as requested in writing by the Mayor; therefore, this
Ordinance shall be passed finally on such date and shall take effect immediately upon its passage

and approval by the Mayor; however, in the event that the Mayor fails to sign this Ordinance within

five days after its passage and adoption, it shall take effect in accordance with Article VI, Section

6, Houston City Charter.
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PASSED AND ADOPTED this %ﬂay of MM , 2023

APPROVED this day of , 2023.

Mayor of the City of Houston

Pursuant to Article VI, Section 6, Houston City Charter, the effective date of the foregoing

Ordinance is m;]j 1 ; 2323 .
@%/

City Secretary
DocuSigned by:
Kent
Prepared by Legal Department P6RERIEHE GG
(KK:gd October 4, 2023) Senior Assistant City Attorney
Requested by Andrew F. Icken, Chief Development Officer, Office of the Mayor
LD-RE-0000000502




Meeting 10/11/2023

Aye No

v Mayor Turner

Council Members

v Peck

v Jackson
Absent on personal business Kamin

v Evans-Shabazz

v Martin

v Thomas

v Huffman

v Cisneros

v Gallegos

Absent sue to death in the family Pollard

v Castex-Tatum

v Knox

v Robinson
Absent on personal husiness Kubosh
Absent on personal business Plummer

v Alcorn

Caption Adopted

Captions Published in DAILY COURT REVIEW

Date: 10/11/2023




DocuSign Envelope 1D: 03B9847F-9803-4BAD-892A-8B75B7EOF2EF

EXHIBIT A

Fiscal Year 2023 Cperating Budget for
Midtown Redevelopment Authority
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CITY OF HOUSTON
ECONCOMIC DEVELOPMENT DIVISION
FISCAL YEAR 2023 BUDGET PROFILE

Fund Summary
Fund Name: Midtown Redevelopment Authority
TIRZ: 02
Fund Number: 7550/50

Mmr=—"1t0Q0 07T

Base Year:

Base Year Taxable Value:
Projected Taxable Vaiue (TY2022):
Current Taxable Value (TY2021):
Acres:

Administrator (Confact):

Contact Number:

& h

1895
99,343,200
3,045,221,520
2,677,672922

915.56

Matt Thibodeaux

(713) 626-7677

m<—=->»00>»Z

sidewalks.

Tax Incrament Reinvestment Zona Number Two, City of Houston, Texas was created by the City for the purposes of eliminating urban blight with revitalizalion providing public fight-of-
way kmprovements and enhancements such as: streef resurfacing, utilities, street lighting, sireet art, street furniture, enhanced landscaping, irrigation, and decoralive and wider

S CyimG O T

Zrr

Capital Projects:

Streets and Utilities 3 84,063,856 1138,915,2324 § 45,148,624
Streetscape and Gateways 40,773,654 40,982.2611 & (208,607)
Public infrastructure 42,000,000 5 (2,297,235}
Real Properly Assembly 25,533,106 $ 10,405,832
Professional Services 6,966,225 $ (681,354}
Histosic Preservation 139,992 $ -
Parks and Recreational Facilities 28,903,004 L] (841,864)
Safety and Security Infrastructure 1,576,262 1% 1,576,262
Remediation Improvements 4,393 956 vt § 4,393,056
CuHural and Public Facilities Improvements 11,633,276 4377904 | $ 7,265,372
Total Capital Projects $ 245983331 | $ 181,232,445 | $ 64,750,886
Affordable Housing 164,840,659 37,045,905 27,794,754
Education Project Costs 83,770,000 365, "g; 11,404,660
Finrancing Costs 69,607,011 880,072 {382,061))
Zone Administration 20,286,136 47,350,884 2,935,252
Total Project Plan $ 584,387,137 { $ 477,883 646 | $ 106,503,491

S mmo

Debt Service
Principal
Interest

©

Year End Outstanding (Principal)

8,787,776 | $ 8,957,558 | §
6,010,511 | 8 5,660,000 | $
2777.265 | § 3,307558 1%

Bond Debt

72,650,000

23 Budget

9,264,608
4,570,000
4,694,608

68,080,000

Bank Loan

24,201,077

Hitaieh

Bank Loan

24,204,077

Line of Credit

Daveloper Agreement

7
AR

Other

ol

el |wlwmin|en
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CITY OF HOUSTON Fund Summary
ECONOMIC DEVELOPMENT DIVISION Fund Name: Midtown Redevelopment Authorify
FISCAL YEAR 2023 BUDGET DETAIL TIRZ: 02
Fund Number: 7550/50
TIRZ Budget Line ltems FY2022 Budget FY2022 Estimate FY2023 Budget
RESCURCES
__RESTRICTED Funds - Capital Projects |3 23,075,741 |57 53| $ 30,480,136
_.RESTRICTED Funds - Affordable Housing 3 10,083,335 | § 13 10,083,335
RESTRICTED Funds - Bond Debt Service g 15,974,675 | 8- = 19 14,908,473 :
Beginning Balance s 49133751 % 37,175,686 1% 55,471,944
ity lax revenue $ 12396143 [$ 12923353 {$% 13,790,168
Gounty tax revenue $ -1 $ S B
ISD tax revenue 3 13,821,615 § 13,817,663 | § 13,769,354
ISD tax revenue - Pass Through $ 5011762 | % 5,324,576 | $ 6,006,700
Community College tax revenue 3 1,737,763 | $ 1,935,802 1 § 2,028,865
incremental Property Tax Revenue 1% 32,967,283 34,001,374 35,695,088
Midtown Management District Reimbursement s 485,000 | 4 425,000 '8
HTC Build-Out Reimbursement 1% __ B4,570 =
Co-Located Enlity Reimbursement - FWRA 18 40,000 [
Contribuston {o MIDTOWN Park s |
Miscellaneous Revenue L 619,570 |
COH TIRZ interest |5 25,000
Interest Income 5 300,000
Other Interest Income $ 325,000 273,000
_ OST Garage Grant _ $:0+1-3,000,000;
T DQUHGAC Grant 2016 (Caroline Street) $ - R s
Grant Proceeds $ 3,000,000 | $ s 3,000,000
Affordable Housing Operation Center Hub Loan (BBVA) 1% -8 14,000,000
Camden Superiiock Parking Garage Loan $ -8 § it ..Ii
Proceeds from Bank Loan $ -1$ 14,000,000 | $ T
Affordable Housing Land Inventory Sale $ -1% -8
Proceeds from Land Sale ' $ -1$ 1% 6,000,000
Contract Revenue Bond Proceeds 1% -1% -1%
TOTAL AVAILABLE RESOURCES 3 86,045,604 | § 85,913.% 100,927,032

Page 2 of 37
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CITY OF HOUSTON Fund Summary
ECONOMIC DEVELOPMENT DIVISION Fund Name: Midtown Radevelopment Authority
FISCAL YEAR 2023 BUDGET DETAIL TIRZ: 02
Fund Number: 7550/60
EXPENDITURES
Accaunting , s 85,000 | §
__Administration Salaries & Benefits Nk 486,650 |-
Auditor e $ 41,000 [:$
__Bond Services/Trustes/Financial Advisor ) RS 43,000 ¢
Insurance s 2140008
_Office Administration 15 253,500 |'§.
MID CORP Reimbursement $ e = B
FWRA Reimbursement 1% 40,000 | $
Midtown Management District b 495,000 |:$
" TIRZ Administration and Overhead $ 1,668,150 |'§
__Engineering Consultants/Landscape Architects 1s 95,000 | §77 40918
Legal 1% 90,000 $ 9408315
Construction Audit $ 10,300 % 05008
" Program and Project Consuftants 3 195,300 | $ 207,082 | $
Management Consulting Services b 1,853,450 1,764,777 | 1,869,950
TIRZ Capital Expenditures (See CIP Schedule) $ 21,508,830 | $ 4,033,866 |'$ 22,790,216
Affordable Housing Program |$ 7 s,890,000 | § 4,996,196 | § 13,061,134
Speclal Projects as determined by the City of Houston $ 500000 265,000 500,000
_Caydon_ 3 LS 1,658,715 | % 1,572,952
Rice ION $ W <o )3 .. .. 400,000
Peart Market Place ¢ 620,000 | § - 1% 482,620
Mid Main % - $ 225,000 | 5 -
Developer / Project Reimbursements 1$ sspooo|  igsiTis| 2,455,572
Bond Debt Service (Series 201%) T T T B R m:
Principal $ 2,010,000 | $ 2,016,000 |'$~ 785,000
Interest % 630,988 | $ 630,988 ] % 545,563
o Bebi Semvics (Soims 3675 S e
Principal $ 50,000 | $ 50,000 | 750,006
T e e B T e 767754
Bond Debt Service (Series 2015)
T 5 60| 8 66| SAEE G0
et et e B S e pood Y e 14538
Bond Debt Service (Series 2017) o
A e 5 so66665 |5 500,60 | § 630,600
Interest % 170,876 | § 170,875 | § 1,760,875
Bond Debt Service (Series 2020)
Brncica s T 870,000 | § 650,000
Interest 5 -3 5138008 420,360
" Cost of fssuance 3 ' .
s debE saris ARG 5
Principal 3
Interest $
“Line of Credit For MT Parking Garage
Principal ' $ 1,100,000
interest $ 525451 |'$
Comverianes Fas . st _ e
System Debt Service $ 8,787,776 as7688 |
TOTAL PRCJECT COSTS $ 40,060,056 21,899,112 49,941,480

Page 3 of 37
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CITY OF HOUSTON Fund Summary
ECONOMIC DEVELOPMENT DIVISION Fund Name: Midtown Redevelopment Authority
FISCAL YEAR 2023 BUDGET DETAIL TIRZ: 02
Fund Number. 7550/50
‘Paymentitransier to 1SD - educational faciiities 5 2879605 |§ 2,734,826 | § 2,357,014
Paymentftransfer {0 1SD - educational facilities (Pass Through}) | § 33411751 % 3,549,717 | $ 4,004,466
e e R Y :
.. Gty Mk 619,807 | $ 646,168  $ 689,508
County $ -3 -1 -
—1sD s 25000 |'$ 35,000 | $ 25,000
___Hce 3 25000 | % 25,0001 § 25,000
. Affordable Housing: .
City 1% -85 i85 -
County
ISD to City of Houston $ ] -13% -3 -
Municipal Services Charge $ 781,263 'S 5781263180 . 1,263
Municipal Services - Supplemental 3 492 737 {. F80,707:1:% 92,7371
Total Transfers $ 8,164,587 8,542,681 8,374,988
(Total Budgot s 48,224,643 30,441,793 58,315,468
_ RESTRICTED Funds - Capital Projects $ 19,835,928 +30,480,136 3 25,692,733
RESTRICTED Funds - Affordable Housing $ 2,000,358 [ -10,08333518 2,009,358
RESTRICTED Funds - Bond Debt Service $ 15,975,675 44,208473 | § 14,908,473
‘Ending Fund Balance $ 37,820,961 55,474,944 42,610,564
[Total Budget & Ending Fund Balance $ 86,045,604 | $ 85,013,737 | $ 100,927,032

Hotes:

Page 4 of 37
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EXHIBIT B

Fiscal Years 2023-2027 Capital Improvements Plan Budget for
Tax Increment Reinvestment Zone Number Two (Midtown Zone)
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BocuSign Envelope |D: 03B9847F-9803-4BAD-992A-8B75B7E9F2EF

EXHIBIT C

Fiscal Years 2023-2027 Affordable Housing Program Budget for
Tax Increment Reinvestment Zone Number Two (Midtown Zone)
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