City of Houston, Texas, Ordinance No. 2023 - 8602
AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF THE UPTOWN
DEVELOPMENT AUTHORITY ON BEHALF OF REINVESTMENT ZONE NUMBER
SIXTEEN, CITY OF HOUSTON, TEXAS; APPROVING THE FISCAL YEAR 2024
OPERATING BUDGET FOR THE AUTHORITY AND THE FISCAL YEARS 2024-2028
CAPITAL IMPROVEMENTS BUDGET FOR THE ZONE; CONTAINING FINDINGS AND

OTHER PROVISIONS RELATED TO THE FOREGOING SUBJECT; AND DECLARING
AN EMERGENCY,

¥ % Rk R % K %

WHEREAS, the Uptown Development Authority (the "Authority"), a local
government corporation acting on behalf of the City in connection with Tax Increment
Reinvestment Zone Number Sixteen, City of Houston, Texas (the "Zone"), has submitted
an Operating Budget for Fiscal Year 2024 (the "Operating Budget") and a five-year Capital
Improvements Budget for Fiscal Years 2024-2028 (the "CIP Budget," and, collectively
with the Operating Budget, the "Budgets") to the City Council for approval pursuant to that
certain agreement among the City, the Authority, and the Zone approved by Ordinance
No. 1999-1341; and

WHEREAS, the Budgets are based on the following assumptions:

1. The timely implementation of capital improvements in the Budgets may
| require the Authority to incur debt; and

2. The City's Chief Development Officer will assist the Authority in identifying
cost-efficient methods to finance the costs of the capital improvements; and

WHEREAS, the City has experienced an incremental increase in the cost of
providing municipal services as a result of the creation of the Zone and the development
and redevelopment of the land in the Zone; and

WHEREAS, the City Council finds that it is appropriate to recover its incremental

costs of municipal services for Fiscal Year 2024 from the tax increment produced by the



City and paid into the Tax Increment Fund of the Zone, subject to complying with the
provisions of Texas Tax Code Section 311.010(i); and

WHEREAS, the City Council finds that the incremental costs of providing municipal
services set forth in the Operating Budget attached hereto as Exhibit "A" are reasonable
and will be paid from the tax increment produced by the City and paid into the Tax
Increment Fund of the Zone; and

WHEREAS, the City Council desires to approve the Budgets; NOW,
THEREFORE,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON,
TEXAS:

Section 1. That the findings contained in the preamble of this Ordinance are
determined to be true and correct and are hereby adopted as part of this Ordinance.

Section 2, That' the City Council takes cognizance of the fact that in order to
implement the Project Plan and Reinvestment Zone Financing Plan for the Zone, and to
make adjustments occasioned by events transpiring during the year, the Authority, upon
the approval of the City's Chief Development Officer, may transfer funds from one Line
ltem of Project Costs shown on Exhibit "A" to another. Unless approved by the City
Council, the Authority may only transfer funds (1) as needed for Debt Service; and (2)
from one Line ltem of Project Costs to another, provided that the aggregate of such
transfers does not exceed $400,000 during Fiscal Year 2024. Subject to the foregoing,
the Operating Budget attached hereto as Exhibit "A" is hereby approved for the Authority.

Section 3. That the CIP Budget attached hereto as Exhibit "B" is hereby

approved for the Zone.




Section 4, That the City's Chief Development Officer is directed to assist the
Authority in identifying a cost-efficient method for financing public infrastructure consistent
with financing principles used by the City.

Section 5.  That not later than March 31, 2024, the Zone and the Authority shall,
in cooperation with City representatives, (1) identify surplus funds in the Authority's Fiscal
Year 2024 Operating Budget based on the difference between Zone revenues and the
Fiscal Year 2024 Operating Budget f;)r the Authority approved by the City; and (2) make
available any surplus Zone funds, through appropriate agreement, for projects identified
by the City that are eligible for tax increment funding, such as affordable housing, areas
of public assembly, incremental costs of municipal services attributable to development
and redevelopment in the Zone, and capital projects that benefit the City and the Zone.
The agreement may provide for the payment of surplus funds into one or more accounts
established by the City or may provide for direct payment by the Authority for the purpose.
The Zone and the Authority shall consider amendments to the Project Plan and
Reinvestment Zone Financing Plan for the Zone that may be necessary to accomplish
this purpose, and shall expedite any such amendments.

Section 6. - That the approval of this Budget is contingent upon receipt by the
City's Chief Development Officer of a document signed by the Administrator of the
Authority and/or Zone disclosing the name of each owner or developer of property within
the Zone from which the Administrator has received compensation during the last five
calendar years, and the amount of compensation by owner by year. Compensation may
be expressed by category as follows:

Category | Less than $1,000.00

Category Il At least $1,000.00 but less than $10,000.00
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Category |l At least $10,000.00 but less than $50,000.00

Category IV At least $50,000.00 but less than $100,000.00
Category V At least $100,000.00 but less than $500,000.00
Category VI At least $500,000.00 but less than $1,000,000.00
Category Vil $1,000,000.00 or more

Section 7. That there exists a public emergency requiring that this Ordinance
be passed finally on the date of its introduction as requested in writing by the Mayor:
therefore, this Ordinance shall be passed finally on such date and shall take effect
immediately upon its passage and approval by the Mayor; however, in the event that the
Mayor fails to sign this Ordinance within five days after its passége and adoption, it shall

take effect in accordance with Article VI, Section 6, Houston City Charter.

PASSED AND ADOPTED this /yéi day of Mﬁ/} , 2023.

APPROVED this day of , 2023.

Mayor of the City of Houston

Pursuant to Article VI, Section 6, Houston City Charter, the effective date of the

foregoing Ordinance is . %
Gt M/

City Secretary
777 / / )
Prepared by Legal Department 7 é{u (Ao
MS/ems September 22, 2023 Senior Assistant City Attorney

Requested by Andrew F. Icken, Chief Development Officer
LD-RE-0000001932




Meeting 10/18/2023

Aye No

v Mayor Turner

Council Members

v Peck

v Jackson

v Kamin

v Evans-Shabazz
Absent Martin
Absent Thomas

v Huffman

v Cisneros

v Gallegos
Ahsent on personal business Poliard

v Castex-Tatum

v Knox

v Robinscn

v Kubosh

v Plummer

v Alcorn

Caption Adopted

Captions Published in DAILY COURT REVIEW

Date:

10/24/2023




EXHIBIT "A"

Fiscal Year 2024 Annual Operating Budget for
Uptown Development Authority




CITY OF HOUSTON
ECONOMIC DEVELOPMENT DIVISION
FISCAL YEAR 2024 BUBGET PROFILE

Fund Summary
Fund Name: Uptown Development Authority
TIRZ: 16
Fund Number: 7564150

mr-—-m0a07W

Base Year:

Base Year Taxahle Value!
Projected Taxable Value (TY2023):
Current Taxahle Value (TY2022):
Acres:

Administrator {Contact):

Gontact Number:

& €A &

1999
1,936,195,235
7,860,302,905
7.521,834,710

2,758.22
John Breeding
(713} 621-2011

Mm<——>030p»Z
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Tax Increment Relnvestiment Zone Number Sixteen, Cily of Houston, Texas was created to provide redevelopment plan and programs along North
Post Oak, Weslhelmer, West Alabama and the Richmond corridors through the financing of mobility enhancements, public infrastructure and
roadway improvements, affordable housing and educational facilities Improverments.
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Capital Projects:
Improve Existing Streets
Create Street Network Grid
Improve Inferseclions
Parking Management Pragram
Pedestrian Network
Roadways, Streets, Sidewalks, Lighting
Public Utilities
Land Acquisition
Cultural and Public Facility Improvements
Memorial Park fmprovements
Parks

Total Capital Projects

Affordable Housing

School & Education/Cultural Facilities
Flnancing Costs

Administration Costs/ Professional Services

Total Profect Plan (amended February 2013}

5 66,000,000 | $ 65,872,460 | $ 127,540
15,000,000 14,011,162 088,838
12,000,000 11,147,748 852,252
52,000,000 - 52,060,000
20,000,000 20,059,655 (59,655)
186,000,000 198,875,415 (12,875,415}
94,000,000 13,685,526 80,314,474
37,000,000 57,777,919 (20,777,919}
46,000,000 - 46,000,000
400,000,000 91,208,468 8,791,532
41,000,000 13,426,085 27,573,915
$ 669,000,000 | $ 486,064,438 | $ 182,935,562
452,000,000 256,867,259 195,132,744
129,000,000 69,270,347 58,729,653
15,000,000 36,206,399 (21,206,399}
$ 1,265,000,000 | $ 848,408,443 | $ 416,591,557

o mQo

Debt Service
Principal
Interest

Year End Quistanding {Principal

23,450,722
13,600,000
850

23,506,363
14,020,000
85,

93,875,344
14,375,000

Bond Pebt 3 300,600,000 | $ 287,000,000 | $ 272,625,000
Bank Loan $ - 13 - 1% -
Line of Credit 3 - 3 - 3 -
Devetoper Agreement $ 987267918 8,669,235 | $ 7,768,198
Other $ 19,201,004 | § - $ -




CITY OF HOUSTON Fund Summary
ECONOMIC DEVELOPMENT DIVISION Fund Name: Uptown Development Authority
FISCAL YEAR 2024 BUDGET DETAIL TIRZ: 16

Fund Number: 7564/50

TIRZ Budget Line ltems FY2023 Budget FY2023 Estimate] FY2024 Budget
RESOURCES
__RESTRICTED Funds - CapilalProjects | $ 9,990,774 [ § 13 3,483,808
RESTRICTED Funds - Affordable Housing $ - 1% 18 13,264,937
RESTRICTED Funds - Bond Debt Service $ 34,862,860 |'$. 1% 33,305,153
Beginning Balance $ 41,853,734 1 % 46,570,090 | $ 50,053,988
_City taxrevenue 1§ 30,883,135 [§ 27,157,416 |$ 28,833,592
County tax revenue 13 o K 1 T -
ISD lax revenue $ 20,723,354 | $ 19,467,904 1 § 20,157,208
ISD tax revenue - Pass Through $ -8 -13% -
“Community College tax revenue $ -8 -8 -
Incremental property tax revenue $ 51,606,489 ]%  46,625320| % 48,990,800
Other (Developer) NEl -1$ $
Dot N S - o
City of Houston |3 5,800,000 [$ . 6,486,000} % .
Other {MPC,HCID) |$ 8379000 |$ 7,561,548 | § ,500,000.
Miscellaneous revenue $ 14,179,000 | $ 14,037,548 | $ 2,500,000
Other Income - ) $ -
COH TIRZ interest 3 ol S & S
Interest Income $ 1,000 ($ - 118605 ($ - - 120,000
Other Interest Income $ 1,000 | $ 118,605 | $ 120,000
TxDOT Grant - Hidalgo ROW Greening $ -
_HGAC - Livable Centers (ARRA} 3 -
HGAC Grant - Post Oak Boulevard 3 - $
HGAC Grant - BUTC $ = $
TIP Grant - Connectivity $ - 3
Grant - Pedestrian $ -1 $ . =
Grant Proceeds $ -1% -1 % -
Line of Credit/Note (HCID No. 1/ Regions Bank) $ -1$  6,050,000(% = 3,000,000
Proceeds from Bank Loan $ - % 6,050,000 | $ 3,600,000
Bond Series 2021 1§ 18 $
Contract Revenue Bond Proceeds BE -1 $ -8 -
TOTAL AVAILABLE RESOURCES $ 107,640,223 113,401,563 104,664,788
Page 4 of 18




CITY OF HOUSTON Fund Summary
ECONOMIC DEVELOPMENT DIVISION Fund Name: Uptown Development Authority
FISCAL YEAR 2024 BUDGET DETAIL TIRZ: 18

Fund Number: 7584/50

TIRZ Budget Line ltems FY2023 Budget FY2023 Estimate! FY2024 Budg.ei_
EXPENDITURES
Accounting $ 40,000 | §- 018
_ Adminisiration Sataries & Benefits $ 150,000 | 018
Auditor $ 18,000 | 19
Bond Services/Trustee/Financial Advisor 3 - 1%
Insurance $ 750008 I3
Office Administration $ 60,000 [$: _$ e
TIRZ Administration and Overhead $ 343,000
~ Engineering Consultants $ -8 -{$
Legal - T s s
Canstruction Audit _ 1% - 18 $
Park Program Project Management $ 300,000 |:$ 3
Program and Project Consultants $ 385,000 | $ 365 000 | $ 365 000
Management consulting services $ 728000] 717,206 708,000
Capital Expenditures (See CIP Schedule) $ 27,066,000 |$ 22,478,397 11,750,975
TIRZ Capital Expenditures |$ 27,066,000 22,478,387 | 11,750,975
1% 633,019 | § 632,444 | $
e 1% 168,018 | $ 171,000 | :
Developer / Project Reimbursements $ 801037 803,444 .301 037
Infrastructure Bonds Debl Service - Prmmpal $ 9,570,090 9,150,000 9,845,000
__Infrastruclure Bonds Debt Service - Interest $ 6,786,561 7,151,920 6,880,117

Page 5 of 18




CITY OF HOUSTON
ECONOMIC DEVELOPMENT DIVISION
FISCAL YEAR 2024 BUDGET DETAIL

Fund Summary

Fund Name:
TIRZ:

Fund Number:

Uptown Development Authority

16

7564/50

TIRZ Budget Line ltems FY2023 Budget | FY2023 Estimate| FY2024 Bud%
Affordable Housing Bonds, All Series 7 e
Affordable Housing Bonds Debt Service - Principal $ 4,450,000 4,450,000 4,530,000
Affordable Housing Bonds Debt Service - Interest $ 2,698,802 2,698,802 2,620,227
System debt service $ 23,505,363 % 23,450,722 % 23,875,344
"TOTAL PROJECT COSTS $ 52,100,400 47,449,769 37,135,356
Paymentftransfer to ISD - educaticnal facilities $ 6,428,542 1 $ 6,514,935 | § 6,428,642
_Payment/transfer to ISD - educational facilities (Pass Throug $ S -18$ o
Municipal Services Charge |8 5272994 1% -8 4662912
_ Municipal Services - Supplemental $ 250,000 | $ -3 250,000
_Administration Fees:
O e § 1,544,157 | § 1,357,871  § 1,441,680
~ County $ -18% -1 8 -
1SD 3 250001 % 25,000 | $ 25,000
HCC $ -|$ 1% .
Affordable Housing:
City $ 3145576 |$ 4,659,686 | § 4,708,409
County BN -3 -13
1SD $ 6,907,785 | $ 3,340,314 | § 3,291,591
Total Transfers |$ 23574054 |  15897,806 | 20,808,134
Total Budget $ 75,674,454 | $ 63,347,575 | § 57,943,490
RESTRICTED Funds - Capital Projects $ 104,227 3,483,898 151,208
RESTRICTED Funds - Affordable Housing $ - 13,264,937 13,264,937
" RESTRICTED Funds - Bond Debt Service $ 31,861,542 33,305,163 33,305,153
Ending Fund Balance 3 31,965,769 50,053,988 46,721,298
Total Budget & Ending Fund Balance $ 107,640,223 113,401,563 104,664,788

Page 6 of 18




EXHIBIT "B"

Fiscal Years 2024-2028 Capital Improvement Projects Budget for
Uptown Zone
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