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City of Houston, Texas, Ordinance No, 2023 - 2 é 5

AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF THE EAST DOWNTOWN
REDEVELOPMENT AUTHORITY ON BEHALF OF REINVESTMENT ZONE NUMBER
FIFTEEN, CITY OF HOUSTON, TEXAS (EAST DOWNTOWN ZONE); APPROVING THE
FISCAL YEAR 2024 OPERATING BUDGET FOR THE AUTHORITY AND THE FISCAL YEARS
2024-2028 CAPITAL IMPROVEMENT PROJECTS BUDGET FOR THE ZONE; CONTAINING
FINDINGS AND OTHER PROVISIONS RELATED TO THE FOREGOING SUBJECT; AND
DECLARING AN EMERGENCY.

* % * * * * *®

WHEREAS, the East Downtown Redevelopment Authority {the "Authority™), a local
government corporation acting on behalf of the City in connection with Reinvestment Zone
Number Fifteen, City of Houston, Texas (the "Zone"), has submitted an Operating Budget for
Fiscal Year 2024 (the "Operating Budget") and a five-year Capital Improvement Projects Budget
for Fiscal Years 2024-2028 (the "CIP Budget" and, colleciively with the Operating Budget, the
"Budgets™) to the City Council for approval pursuant to the interiocal “Tri-Party” agreement among
the City, the Authority, and the Zone approved by Ordinance No. 2000-663; and

WHEREAS, the Budgets are based on the following assumptions:

1. The timely implementation of capital improvement projects in the Budgets may
require the Authority to incur debt; and

2. The City’s Chief Development Officer will assist the Authority in identifying a cost-
efficient method to finance the costs of the capital improvement projects; and

WHEREAS, the City has experienced an incremental increase in the cost of providing
municipal services as a result of the creation of the Zone and the development and redevelopment
of the land in the Zone; and

WHEREAS, the City Council finds that it is appropriate to recover its incremental costs of
providing municipal services for Fiscal Year 2024 from the tax increment produced by the City
and paid into the Tax Increment Fund of the Zone, subject to complying with the provisions of
Texas Tax Code Section 311.010(i); and

WHEREAS, the City Council finds that the incremental costs of providing municipal
services set forth in the Operating Budget attached hereto as Exhibit A are reasonable and will
be paid from the tax increment produced by the City and paid into the Tax Increment Fund of the
Zone; and

WHEREAS, the City Council desires to approve the Budgets; NOW, THEREFORE,

BE I'T ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON, TEXAS:

Section1. That the findings contained in the preamble of this Ordinance are

determined to be true and correct and are hereby adopted as part of this Ordinance.
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Section 2.  That the City Council takes cognizance of the fact that in order to implement
the Project Plan and Reinvestment Zone Financing Plan for the Zone, and to make adjustments
occasioned by events transpiring during the year, the Authority, upon the approval of the City’s
Chief Development Officer, may transfer funds from one Line Item of Project Costs shown on
Exhibit A to another. Unless approved by the City Council, the Authority may transfer funds only
(1) as needed for Debt Service; and (2) from one Line ltem of Project Costs to another, provided
that the aggregate of such transfers does not exceed $400,000 during Fiscal Year 2024. Subject
to the foregeing, the Operating Budget attached hereto as Exhibit A is hereby approved for the
Authority.

Section 3.  That the CIP Budget attached hereto as Exhibit B is hereby approved for
the Zone.

Section 4. That not later than March 31, 2024, the Zone and the Authority shall, in
cooperation with City representatives (1) identify surplus funds in the Authority's Fiscal Year 2024
Operating Budget based on the difference between Zone revenues and the Fiscal Year 2024
Operating Budget for the Authority approved by the City; and (2) make available any surplus Zone
funds, through appropriate agreement, for projects identified by the City that are eligible for tax
increment funding, such as affordable housing, areas of public assembly, incremental costs of
municipal services atributable to development and redevelopment in the Zone, and capital
projects that benefit the City and the Zone. The agreement may provide for the payment of
surplus funds into one or more accounts established by the City or may provide for direct payment
by the Authority for the purpose. The Zone and the Authority shall consider amendments to the
Project Plan and Reinvestment Zone Financing Plan for the Zone that may be necessary to
accomplish this purpose, and shall expedite any such amendments.

Section 5.  That the City’s Chief Development Officer is directed to assist the Authority
in identifying a cost-efficient method of financing public infrastructure consistent with financing

principles used by the City.
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Section 6.  That approval of this Budget is contingent upon receipt by the Chief
Development Officer of a document signed by the Administrator of the Authority and/or Zone
disclosing the name of each owner or developer of property within the Zone from which the
Administrator has received compensation during the last five calendar years, and the amount of

compensation by owner by year. Compensation may be expressed by category as follows:

Category | Less than $1,000.00

Category |l At least $1,000.00 but less than $10,000.00
Category il At least $10,000.00 but less than $50,000.00
Category 1V At least $50,000.00 but less than $100,000.00
Category V At least $100,000.00 but less than $500,000.00
Category VI At least $500,000.00 but less than $1,000,000.00
Category VI $1,000,000.00 or more

Section 7.  That there exists a public emergency requiring that this Ordinance be
passed finally on the date of its introduction as requested in writing by the Mayor; therefore, this

Ordinance shall be passed finally on such date and shall take effect immediately upon its passage

and approval by the Mayor; however, in the event that the Mayor fails to sign this Ordinance within
five days after its passage and adoption, it shall take effect in accordance with Article Vi, Section

6, Houston City Charter.

PASSED AND ADOPTED this”? %ay of Yy

/'] 2023,
/ L

APPROVED this day of , 2023,

Mayor of the City of Houston
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Pursuant to Article VI, ss%tﬁn 8, Houston City Charter, the effective date of the foregoing

Ordinance is EpP 2 _
A dior

City Secretary

DocuSignaed by
Kent
Prepared by Legal Department zgﬁggwgmrr
(KK:gd September 11, 2023) Senior Assistant City Attorney
(Requested by Andrew F. Icken, Chief Development Officer, Office of the Mayor)

LD-RE-0000001877
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EXHIBIT "A"

Fiscal Year 2024 Operating Budget for the
East Downtown Redevelopment Authority
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CITY OF HOUSTON Fund Suramary
ECONOMIC DEVELOPMENT DIVISION Fund Name: East Downtown Redevelopment Authority
FISCAL YEAR 2024 BUDGET PROFILE TIRZ: 18
Furnd Number: 7563/50

Base Year: 1989

Base Yeat Taxable Value: $ 124,026,714
Projected Taxable Value (TY2023): % 769,644,433

Current Taxable Value (TY2022): $ 655,934,443
Acres: 387.02
Administrator (Contact). City of Houston
Contact Number: (832) 393-0981

M —->»00>2

Tax increment Reinvestment Zone Number Fifteen, City of Houston, Texas was created to facliifate the development of public infrastructure
improvements, parking facilities, and assis! with the revitalization of old Chinatown from an abandoned and deterlorated nelghborhood info a
mixed-use district that Includes retall, commerclal, residential and entertalnment development lard uses,

i

- OMc OV

Z2»rmr T

Capital Projects:

Public Utitities $ 19,553,850 | $ 714,987 | $ 18,839,663
Roadway and Sidewalk Improvements 36,119,750 18,228,224 17,891,526
Cultural and Public Facilities 35,000,000 34,330,863 1,669,137
Parks and Recreatlonal Facilifies 5,000,000 123,757 4,876,243
Environmental Remediation 4,000,000 - 1,000,000
Total Capital Projects $ 97,673,600 | $ 53,397,031 | $ 44 278,569
HomelessfAffordable Housing 8,000,000 2,003,698 5,896,301
School & Education/Cuttural Facllities 13,201,622 7,165,894 6,045,628
Financing Costs 30,822,727 5,001,811 24,830,916
Administration Costs/ Professional Services 3,090,000 6,875,975 (3,785,975)
Creation Costs - - -
Total Project Plan $ 152,787,949 1 $ 754245101 % 77,363,439

~ Wmo

Debl Service

2,113,828 { §
Principal 4,080,000 | $ 725,000 765,000
Interest 1063828 | %

Year End Outstanding (Principal)

Bond Debt 3 23,515,000 | § 22,790,000 | $ 22,025,000
Bank Loan [ 5,670,000 | § 5,645,000 | $ 5,315,000
Line of Credit i - 5 - b -
Developer Agreament 3 - |8 - b -
Other $ - 3 N 3 -

Page 16f18
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CITY OF HOUSTON Funtd Summary
ECONOMIC DEVELOPMENT DIVISION Fund Name: East Bowntown Redevelopment Authaority
FiSCAL YEAR 2024 BUDGET DETAIL TIRZ: 1B
Fund Mumber; 758360
TIRZ Budget Line tems FY2023 Budget FY2023 Estimate FY2024 Budget
RESQURCES
RESTRICTED Funds - Capital Projects $  2353,737 E 22,577,165
__RESTRICTED Funds - Affordable Housing 1% -1% . ] -1 ..
RESTRICTED Funds - Bond Debt Service $ $ 2285514 | 3 3,681,208
Beginning Balance _ 1% § 28A%0716 )% 26,268,373
" City tax revenue $ T ToyesTeI[§ 2,777,452 | 3,203,902
__Counly tax revenue $ 1821469 | § 1,477,983 . 1.589,162
SD fax revenue B 1,59‘2.612” b 1,513,808 1,513,809
incremental propetty tax revente $ 62008038 5,769,244 | £,396,893
$ -3 215 o
| % -1$ =15 b
¥ ul -2 -
Miscellaneous revenue $ -1 % =15 -
COH TIRZ inferest $ 1342 (% 13421 %
__!nt_gr__s__ssi Income $ 10000 | 8,000 $ 10.000
$§ 13428 10,3421 § 11,342
NEn Bk o8 -
$ - $ - $ -
Grant Proceeds $ “1$ -8 "
$ -ls -3 -
Proceeds from Bank Loan $ -1% -1 % -
3 -13 -3 - :
Contract Revenue Bond Proceeds $ 1% -8 -
TOTAL AVAILABLE RESQURCES $ 33,434,190 34,219,301 32,666,608
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CITY OF HOUSTON Fund Summary
ECCONOMIC DEVELOPMENT DIVISION Fund Name: East Downtown Redevelopment Authority
FISCAL YEAR 2024 BUDGET DETAIL TiRZ: 18

Fund Number: 7583/50

TIRZ Budﬂet Line ltemns I FY2023 Budget Fy2023 Estimate FY2024 Budgel

EXPENDITURES
___Accounting ik 2000015 2000018
_. Administration Consuitant $ _I80001% 78,600 %
Auditor $ 25000 { $ 25,000 | §
Tax Consultant $ 50001% 60001%
Insurance $ 2000 | % 20001{%
Office Expense $ 5,000 | 50001 %
TiRZ Administration and Overhead $ 136000 136,000
Engineering Consultants $ 30000 [ 30000 % 30,000
Legal s 25000 [ § 25,000 [$ 25000
Conslnuction Audil $ -i3 -1 % -
Planning Consultants 3 EDOOG FS 50,000 | § 50,000
Program and Project Consultants § 1050001 % 105,000 [ § 105,000
Management consulting services |3 241,000 241,000 241,000
Capital Expenditures (See CIP Schedule) s 5,870,000 | § 355300018 9,680,000
TIRZ Capita} Expenditures 1% . 5870000 3,553,000 $,680,000
East! Village $ 825281 ¢ 825281% T 82528
""Pease Sireet Improvemenis - EDGE Project $ -1% i7Eeen | § T -
Bike Share Faciifies $ -1% -1% -
Commercs and Canal $ 50,000 | $ 50,000 | $ 50,000
Developer { Project Reimbursements $ 132,628 307,628 132,628
Debt Semvice
Principat =1% -3 -
Inlerest $ -1% -
1§ 326500018 ... 3
_Interest 15 168,003 1 $ 158,783
_Debt Sewvice
.....Prancipal L LJ26000( % 765,000
inferest | % 805,825 | $ 858,575
Cost of Issuance $ N -
B S S .
Cost of lssuance 1s L] -5 e
Stadium Land Purchase - Counly Payment {0 COH $ 665747 1% 'sdn203]s 560,839
System debt service 3 2,779,676 2,654,031 2,693,187
TOTAL PROJECT COSTS 3 §,023,103 6,766,659 12,748,735
. Paymentliansior o 1SD - educationat facfities |8 53303816 504603]% 504,603
" Payment/transfer to ISD - educaiional faciliies (Pass Through) $ - -1% -
Administration Fees: S
~ City $ 139,788 1388731 % 164,696
 County $ 13 A% -
18D $ 25000 25,000 $ 25,000
_Affordable/Homeless Housing:
" Gounty $ ; 22160713 258,374
...1SD fo City of Houston N I £ -
Municipal Services Charge $ 33,726 | § 313,726
Yotal Transfers NERRE " 20 I
[Total Budget S 10,307,875 7,955,458 13,093,124
" RESTRICTED Funds - Capial Projecls |8 te4dsgor| | 22577165 14,992,276
RESTRICTED Funds - Affordable Housing |5 - . - . -

_ RESTRICTED Funds - Bend Debt Sewice & Reserve Fund $ 3,681,208 . 3e826787 3681208
RESTRICTED Funds - Dyaamo Surplus $ - - .
Ending Fund Balance $T 28,26 348 286,269,843 18,673,484
Total Budget & Ending Fund Balance $ 33,434,190 | $ 342133011 % 32,656,608

Notes:

Page 3 of 18
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EXHIBIT B

Fiscal Years 2024-2028 Capital improvement Projects Budget for
Tax Increment Reinvestment Zone Number Fifteen (East Downtown Zone)
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