City of Houston, Texas, Ordinance No. 2023 - g ? 2

AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF CITY PARK
REDEVELOPMENT AUTHORITY ON BEHALF OF REINVESTMENT ZONE NUMBER
TWELVE, CITY OF HOUSTON, TEXAS; APPROVING THE FISCAL YEAR 2024
OPERATING BUDGET FOR THE AUTHORITY AND THE FISCAL YEARS 2024-2028
CAPITAL IMPROVEMENTS BUDGET FOR THE ZONE; CONTAINING FINDINGS AND
OTHER PROVISIONS RELATED TO THE FOREGOING SUBJECT; AND DECLARING
AN EMERGENCY.

* * % % * Kk %

WHEREAS, the City Park Redevelopment Authority (the “Authority”), a local
government corporation acting on behalf of the City in connection with Reinvestment
Zone Number Twelve, City of Houston, Texas (the “Zone”), has submitted an Operating
Budget for Fiscal Year 2024 (the “Operating Budget”) and a five-year Capital
Improvements Budget for Fiscal Years 2024-2028 (the “CIP Budget,” and, collectively
with the Operating Budget, the "Budgets”) to the City Council for approval pursuant to that
certain agreement among the City, the Authority, and the Zone approved by Ordinance
No. 2000-358 (the “"Agreement”); and

WHEREAS, the Budgets are based on the following assumptions:

1. The timely implementation of capital im.provements in the Budgets may
require the Authority to incur debt; and

2, The City’s Chief Development Officer will assist the Authority in identifying

cost-efficient methods to finance the costs of the capital improvements; and




WHEREAS, the City has experienced an incremental increase in the cost of
providing municipal services as a result of the creation of the Zone and the development
and redevelopment of the land in the Zone; and

WHEREAS, the City Council finds that it is appropriate to recover its incremental
costs of municipal services for Fiscal Year 2024 from the tax increment produced by the
City and paid into the Tax Increment Fund of the Zone, subject to complying with the
provisions of Texas Tax Code Section 311.010(i); and

WHEREAS, the City Council finds that the incremental costs of providing municipal
services set forth in the Budget attached hereto as Exhibit “A” are reasonable and will be
paid from the tax increment produced by the City and paid into the Tax Increment Fund
of the Zone; and

WHEREAS, the City Council desires to approve the Budgets; NOW,
THEREFORE,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON,
TEXAS:

Section 1. That the findings contained in the preamble of this Ordinance are
determined to be true and correct and are hereby adopted as part of this Ordinance.

Section 2. That the City Council takes cognizance of the fact that in order to
implement the Project Plan and Reinvestment Zone Financing Plan for the Zone, and to
make adjustments occasioned by events transpiring during the year, the Authority, upon
the approval of the City's Chief Development Officer, may transfer funds from one Line
ltem of Project Costs shown on Exhibit “A” to another. Unless approved by the City

Council, the Authority may only transfer funds (1) as needed for Debt Service; and (2)



from one Line item of Project Costs to another, provided that the aggregate of such
transfers does not exceed the lesser of $400,000 or five percent (5% of the Project Costs
during Fiscal Year 2024. Subject to the foregoing, the Operating Budget attached hereto
as Exhibit “A” is hereby approved for the Authority.

Section 3. That the CIP Budget attached hereto as Exhibit “B” is hereby
approved for the Zone,

Section 4. That the City’s Chief Development Officer is directed to assist the
Authority in identifying a cost-efficient method for financing public infrastructure consistent
with financing principles used by the City.

Section 5. That not later than March 31, 2024, the Zone and the Authority shall,
in cooperation with City representatives, (1) identify surplus funds in the Authority’s Fiscal
Year 2024 Operating Budget based on the difference between Zone revenues and the
Fiscal Year 2024 Operating Budget for the Authority approved by the City; and (2) make
available any surplus Zone funds, through appropriate agreement, for projects identified
by the City that are eligible for tax increment funding, such as affordable housing, areas
of public assembly, incremental costs of municipal sewiées attributable to development
and redevelopment in the Zone, and capital projects that benefit the City and the Zone.
The agreement may provide for the payment of surplus funds into one or more accounts
established by the City or may provide for direct payment by the Authority for the purpose.
The Zone and the Authority shall consider amendments to the Project Plan and
Reinvestment Zone Financing Plan for the Zone that may be necessary to accomplish

this purpose and shall expedite any stich amendments,



Section 6. That the approval of this Budget is contingent upon receipt by the
City's Chief Development Officer of a document signed by the Administrator of the
Authority and/or Zone disclosing the name of each owner or developer of property within
the Zone from which the Administrator has received compensation during the last five
calendar years, and the amount of compensation by owner by year. Compensation may

be expressed by category as follows:

Category | Less than $1,000.00

Category |l At least $1,000.00 but less than $10,000.00
Category |l At least $10,000.00 but less than $50,000.00
Category IV At least $50,000.00 but less than $100,000.00
Category V At least $100,000.00 but less than $500,000.00
Category VI At least $500,000.00 but less than $1,000,000.00
Category Vi $1,000,000.00 or more

Section 7. That there exists a public emergency requiring that this Ordinance
be passed finally on the date of its introduction as requested in writing by the Mayor,
therefore, this Ordinance shall be passed finally on such date and shall take effect
immediately upon its passage and approval by the Mayor; however, in the event that the
Mayor fails to sign this Ordinance within five days after its passage and adoption, it shall
take effect in accordance with Article VI, Section 6, Houston City Charter.

PASSED AND ADOPTED this 25% day of ﬂ@ﬂﬁ , 2023,

APPROVED this day of , 2023.

Mayor of the City of Houston



Pursuant to Article Vh CS[eg::sion 8, Houston City Charter, the effective date of the

foregoing Ordinance is _{ 0 202
%é ;.7%%@;/

City Secretary

7 é/\/ ’ )
Prepared by Legal Department ; /Z 7/ )é?/%%

MS/ems October 11, 2023) Senior Assistant City Attorney
Requested by Andy Icken, Chief Development Officer, Office of the Mayor
[.D-RE-0000002005




Meeting 10/26/2023

Aye No

v Mayor Turner

Council Members

v Peck

v . Jackson

v Kamin

Absent Evans-Shabazz

v Martin

v Thomas

v Huffman

v Cisneros

v Gallegos

v Pollard

v Castex-Tatum

v Knox

v Robinson

v Kubosh
Absent on personal business ) Plummer

v Alcorn
Caption Adopted

Captions Published in DAILY COURT REVIEW
Date: 1043112023




EXHIBIT “A”

Fiscal Year 2024 Operating Budget for City Park Redevelopment Authority



CITY OF HOUSTON
ECONOMIC DEVELCPMENT DIVISION
FISCAL YEAR 2024 BUDGET PROFILE

Fund Summary

Fund Name: 'City Park Redevelof r'n_?e'n't Authority

TIRZ: 42
Fund Number; 7560450

mr—m©OAY

Base Year:

Base Year Taxable Value:
Projected Taxahle Vatue (TY2023):
Current Taxabfe Value (TY2022):
Acres:

Administrator {Contact):

Contact Number:

ML ==2>030pZ

acquisition,

fees o

Tax Increment Reinvestment Zone Number Twelve, Cily of Houston, Texas was created to facilitate the construclion of single family and multi-
family housing and associated retail and commercial development, and associaled readway and street reconstruction including utilities,
sidewalks and lighting. Additional efforts consisted of the design and construction of recreational facilities, environmental remediation and land

- OMe O

Z>rr o

Capital Projects:
East T.C. Jester Blvd/Bevis Street
Park Facllilies
Environmental Study
Hike & Bike Trail

Total Capital Projects

Affordable Housing

School & Education/Cultural Facitities
Financing Costs

Administration Costs/ Profasslonal Services
Greation Costs

Total Project Plan

$ 3.685.000 (4,478,277)
1,510,000 273,014
75,000 (230,737)

100,000 100,000
5 5,370,000 $ (1.336,000)
7,996,366 3,810,675

2,837,350 1,377,640
420,000 _ (,662,384)

3 16,723,716 14,533.795 | § 2,189,921

-omuog

Debt Service
Principal
Interest

262,960
240,000
22,960

W N o
¥ B O

Year End Oulstanding (Principal

023 Estimate

262,960

240,000
22,960

LR

udgie!

264,616
245,000
19,616

Bond Debt $oo Ch $ -
Bank Loan Byt " 4,760.000 1 $ 1,520,000 | $ 1,275,000
Line of Credit $ i § - 1% -
Develaper Agreement B $ - |s -
Other B K - 3 -
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CITY OF HOUSTON
ECONOMIC DEVELOPMENT DIVISION
FISCAL YEAR 2024 BUDGET DETAlL.

Fund Summary
Fund Name:
TIRZ:

Fund Number:

City Park Redevelopment Authority

12
7560/50

JIRZ Budget Line Items £Y2023 Budget FY2023 Estimate FY2024 Budget
RESQURCES
RESTRICTED Funds - Capital Projects 1s 1,043,493 | § 1,864,523 | § 2,699,138
RESTRICTED Funds - Affordable Housing $ - 18 -1% -
RESTRICTED Funds - Bond Debt Service 3 -3 -8 -
Beginning Balance B $ 1,943,493 | % 1,864,523 | § 2,689,138
City tax revenue Bk 702,861 | $ 1,220,895 1,586,638
County tax revenue 13 -1 8 - -

ISD tax revenue $ 255238 | § 498,665 498,665
ISD fax revenue - Pass Through $ -18 -5 -
CGommunity College tax revenue $ -1% -8 -

| Incremental property tax revenue Ik 958,009 | $ 1,719,860 | § 2,085,303
3 -1 8 -1 8 -

p -1 8 1% -

Miscellaneous revenue 1% -1$ -1% -
COH TIRZ interest $ s s -
Interest Income - 3 120 | $ 127 | 120
(Other interest Income $ 120 | § 127 | $ 120,
$ -8 -1 8 600,821

Grant Proceeds $ K] -1$ 600,821
$_ -1s -5 3,600,000
Proceeds from Bank Loan $ -ls NED 3,500,000
Contract Revenue Bond Proceeds $ - $ -1 $ -
TOTAL AVAILABLE RESOURCES $ 2,901,712 | § 3,584,210 | § 8,885,382
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CITY OF HOUSTON Fund Summary

ECONOMIC DEVELOPMENT DIVISION Fund Name: City Park Redevelopment Authority
FISCAL YEAR 2024 BUDGET DETAIL TIRZ: 12
Fund Number: 7560/50
EXPENDITURES
_Accounling I $
Administration Salarfes & Benefils 18
Bond Services/Trustee/Financial Advisor NE
Insurance $
Wehbsite $
Office Administration 3
TIRZ Administration and Overhead $
Engineering Consultants $  500,000]|% 300,000
Legal $ 30,000 |$ 415,000 :
___Construction Audit $ : !
Planning Consuliants $ 40,800 |'$ 10,000 : :
Program and Project Consuitants $ 570,000 | $ 325,000 125,000
Managemant consulting services $ 635,200 { $ 388,152 196,100
" Capital Expenditures (See CIP Scheduie) 1,020,000 | § 40,000 | $ 4,175,000
TIRZ Capital Expenditures 1,020,000 | $ 40,000 | $ 4,175,000
Loan debt service
Principal |8 240000]8 240,000 % 245,000
Interest e |% 2286008 2206013 19616
Cost of Issvance 3 -1 % -1 8 -
Loan debt service (2023)
Principal [3 -ls s 742,000
Interest - 18 - $ ' ] .
Convenience Fee o ‘ h I's o -1s -1's -
System debt service $ 262,960 | $ 262,960} $ 1,006,616
TOTAL PROJECT COSTS $ 1,918,160 | § 651,112 1 % 5,377,716
__Paymentiiransfer to ISD - educational facilities s T ovets|s 10791518 196674
Paymenbtitransfer to 1SD - educational facilities (Pass Through) $ -1 % -3 -
__Adminisiration Fees:
City $ 35,143 | 3 61,045 | $ 79,332
County % ] -8 -1 % -
15D e B .25000 ($ 2500018 25,000
HCC $ -8 -1% -
Affordable Housing:
LGy $ ll 1.8 . ,
ISD to City of Houston _ $ -1 8 -1% -
Municipal Services (Payable to COH) $ -5 -1 8 -
Total Transfers e 1$ 168058 (3% 183,960 | § 301,006
[Total Budget $ 2,086,218 | § 885,072 | 5,678,722
 RESTRICTED Funds - Capital Projects 1S, 8i5d0415
RESTRICTED Funds - Affordable Housing ) -1 8 -1 % -
RESTRICTED Funds - Bond Debt Service $ -1% -1 3 -
Ending Fund Balance 815,494 2,699,138 3,206,660
Total Budget & Ending i?und Balance $ 2,901,712 3,584,210 8,885,382

Notes:
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EXHIBIT “B”

Fiscal Years 2024-2028 Capital Improvement Projects Budget for
City Park Zone
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