City of Houston, Texas, Ordinance No. 2023 - 565
AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF THE SAINT GEORGE
PLACE REDEVELOPMENT AUTHORITY ON BEHALF OF REINVESTMENT ZONE
NUMBER ONE, CITY OF HOUSTON, TEXAS; APPROVING THE FISCAL YEAR 2024
OPERATING BUDGET FOR THE AUTHORITY AND THE FISCAL YEARS 2024-2028
CAPITAL IMPROVEMENTS BUDGET FOR THE ZONE; CONTAINING FINDINGS AND

OTHER PROVISIONS RELATED TO THE FOREGOING SUBJECT; AND DECLARING
AN EMERGENCY.

* ok ok k& ok k&

WHEREAS, the Saint George Place Redevelopment Authority (the “Authority”), a
local government corporation acting on behalf of the City in connection with Reinvestment
Zone Number One, City of Houston, Texas (the “Zone”), has submitted an Operating Budget
for Fiscal Year 2024 (the “Operating Budget”) and a five-year Capital Improvements Budget
for Fiscal Years 2024-2028 (the "CIP Budget” and, collectively with the Operating Budget,
the “Budgets”) to the City Council for approval pursuant to that certain agreement among
the City, the Authority, and the Zone approved by Ordinance No. 2000-597; and

WHEREAS, the Budgets are based on the following assumptions:

1. The timely implementation of capital improvement projects in the Budgets may
require the Authority to incur debt; and

2. The City's Chief Development Officer will assist the Authority in identifying a
cost-efficient method to finance the costs of the capital improvement projects; and

WHEREAS, the City has experienced an incremental increase in the cost of providing
municipal services as a result of the creation of the Zone and the development and
redeveiopment of the land in the Zone: and

WHEREAS, the City Council finds that it is appropriate to recover its incremental

costs of municipal services for Fiscal Year 2024 from the tax increment produced by the City



and paid into the Tax Increment Fund of the Zone, subject to complying with the provisions
of Texas Tax Code Section 311.010(i): and

WHEREAS, the City Council finds that the incremental costs of providing municipal
services set forth in the Operating Budget attached hereto as Exhibit “A” are reasonable and
will be paid from the tax increment produced by the City and paid into the Tax Increment
Fund of the Zone; and

WHEREAS, the City Council desires to approve the Budgets; NOW, THEREFORE,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON, TEXAS:

Section 1. That the findings contained in the preamble of this Ordinance are
determined to be true and correct and are hereby adopted as part of this Ordinance.

Section 2, That the City Council takes cognizance of the fact that in order to
implement the Project Plan and Reinvestment Zone Financing Plan for the Zone, and to
make adjustments occasioned by events transpiring during the year, the Authority, upon the
approval of the City’s Chief Development Officer, may transfer funds from one Line ltem of
Project Costs shown on Exhibit “A" to another. Unless approved by the City Couhcil, the
Authority may transfer funds only (1) as needed for Debt Service; and (2) from one Line ltem
of Project Costs to another, provided that the aggregate of such transfers does not exceed
$400,000 during Fiscal Year 2024. Subject to the foregoing, the Operating Budget attached
hereto as Exhibit “A” is hereby approved for the Authority,

Section 3. That the CIP Budget attached hereto as Exhibit “B” is hereby approved
for the Zone.

Section 4. That not later than March 31, 2024, the Zone and the Authority shall, in

cooperation with City representatives (1) identify surplus funds in the Authority's Fiscal Year
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2024 Operating Budget based on the difference between Zone revenues and the Fiscal Year
2024 Operating Budget for the Authority approved by the City; and (2) make available any
surplus Zone funds, through appropriate agreement, for projects identified by the City that
are eligible for tax increment funding, such as affordable housing, areas of public assembly,
incremental costs of municipal services attributable to development and redevelopment in
the Zone, and capital projects that benefit the City and the Zone. The agreement may
provide for the payment of surplus funds into one or more accounts established by the City
or may provide for direct payment by the Authority for the purpose. The Zone and the
Authority shall consider amendments to the Project Plan and Reinvestment Zone Financing
Plan for the Zone that may be necessary to accomplish this purpose, and shall expedite any
such amendments. |

Section 5. That the City's Chief Development Officer is directed to assist the
Authority in identifying a cost-efficient method of financing public infrastructure consistent
with financing principles used by the City.

Section 6. That approval of this Budget is contingent upon receipt by the Chief
Development Officer of a document signed by the Administrator of the Authority and/or Zone
disclosing the name of each owner or developer of property within the Zone from which the
Administrator has received compensation during the last five calendar years, and the

amount of compensation by owner by year. Compensation may be expressed by category

as follows:
Category | Less than $1,000.00
Category Il At least $1,000.00 but less than $10,000.00
Category At least $10,000.00 but less than $50,000.00



Category IV At least $50,000.00 but less than $100,000.00

Category V At least $100,000.00 but less than $500,000.00
Category VI At least $500,000.00 but less than $1,000,000.00
Category Vi $1,000,000.00 or more

Section 7. That there exists a public emergency requiring that this Ordinance be
passed finally on the date of its introduction as requested in writing by the Mayor; therefore,
this Ordinance shall be passed finally on such date and shall take effect immediately upon
its passage and approval by the Mayor; however, in the event that the Mayor fails to sign
this Ordinance within five days after its passage and adoption, it shall take effect in
accordance with Article Vi, Section 6, Houston City Charter.

PASSED AND ADOPTED this (gz day of W/‘M , 2023.

APPROVED this day of , 2023.

Mayor of the City of Houston

Pursuant to Article VI, Section 6, Houston City Charter, the effective date of the

foregoing Ordinance is .

City Secretary

Prepared by Legal Department "'7 "/Z@U\Mm{/mu/

MS/ems October 3, 2023 Senior Assistant City Attorney
Requested by Andrew F. Icken, Chief Development Officer
LD-RE-0000001981




Meeting 10/18/2023

Aye No

v Mayor Turner

Council Members

v Peck

v Jackson

v Kamin

v Evans-Shabazz
Absent Martin
Absent Thomas

v Huffman

v Cisneros

v Gallegos
Absent on personal business Pollard

v Castex-Tatum

v Knox

v Robinson

v Kubosh

v Plummer

v Alcorn

Caption Adopted

Captions Published in DAILY COURT REVIEW

Date:

10/24/2023



EXHIBIT “A”

Fiscal Year 2024 Operating Budget for
Saint George Place Redevelopment Authority



CITY OF HOUSTON
ECONOMIC DEVELOPMENT DIVISION
FISCAL YEAR 2024 BUDGET PROFILE

Fund Summary
Fund Name: St George Place Redevelopment Authority
TIRZ: 01
fFund Number: 7512/50

Base Year:

Base Year Taxable Value:
Projected Taxable Value (TY2023}):
Current Taxable Value (TY2022):
Acres:

Administrator (Contact):

Contact Number:

mre~mO0x07v

(R X

1991

27,150,340
1,977,722,346
1,758,022,185
1,054.80

Hawes Hill & Associates
{713) 595-1209

ppr r

xlended 30 years ending in 2045, Th
addiﬁonal drainage and slorage capac
de

M =~ 02022Z

Tax Increment Reinvestment Zone Number One, City of Houston, Texas was created to stabilize properly values, address deteriorated buildings
and incompatible land uses and provide for the design and construction of roadway and streets, public utility systems, sidewalks, landscaping
and land acquisition in a district of the City known as St. George Place (formerly known as Lamar Terrace).

P Capitat Projects:

Storm Drainage, Water, Waslewater and other

R Utilities $ 24873315 § 25868543 | 22,386,772

0 Roadway, Sidewalk, Intersection, Pedestrian

J Pathways and other Mobility related corridor

E improvements $ 60,875419 | % 12,346,775 | § 48,528,644

c Landscaping and Barder Fencing $ 14,393,480 | $ 2,791,727 | % 11,601,753

Parks, Open Space & Amenities 1,000,000 544 693 458,307

T | contingencies 11,027,913 578 11,027,395

Total Capital Projects $ 112,270,127 | $ 18,270,256 | $ 93,909,871

P

L |Affordable Housing 31,785,702 19,942 132 11,843,570

A School & Education/Cultural Facilities 18,771,094 8,298,262 10,472,832
Financing Costs 2,280,000 9,413,307 {7,133,307)

N [professional Services 763,000 835,563 (39,283)
Administration/ Creation Costs 542,000 7,498,300 {6,956,300)
Total Project Plan $ 166,441,923 § 64,2654 540 | $ 102,187,383

iDebt Service $ 1 582,563 | % 1,920,800 1 % 2 285 413
Principal $ 830,000 | $ 1,228,237 | $ 1,080,000

b Interest 3 692,563 | $ 692,563 1 8 1,185,413

E

B iYear End Outstanding (Principal)

1 | Bond Debt i3 18,845,000 | $ 18,255,000 | $ 17,645,000
City of Houston CO § - |8 - 1% -
City of Houstan ROW § 1,878,224 | § 1,679,224 1% 1,279,224

Developer Agreement 3 - 138 - 1% -
Other 5 - 3 - [ -
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CITY OF HOUSTON
ECONOMIC DEVELOPMENT DIVISION
FISCAL YEAR 2024 BUDGET PROFILE

Fund Summary

Fund Name: St. George Place Redevelopment Authority

TIRZ: 01
Fund Number; 7512/50

TIRZ Budget Line ltems FY2023 Budget FY2023 Estimate EY2024 Budget
RESOURCES
_RESTRICTED Funds - Capilal Projecls 1% 15,390,9951 % 17,874,416 | $ 15,842 067
RESTRICTED Funds - Affordable Housing ik : i3 13 .
'RESTRICTER Funds - Bond Debt Service i 1,923,565 | $ o 2,265,413
Beginning Balance - $ 17,314,560 17,874,416 18,207,480
City laxrevenue 3,797,616 1% 3,662,451 [ 3 4,857,074
County tax revenue _— -$ -1$ -
_ISD tax revenue _ 1,493,873 |1 8 1,343,386 | § 1,386,661
18D tax revenue - Pass Through 671,620 (19 671,620 [ § 756,351
Community College tax revenue - e -1 § -
incremental Property Tax Revenue 5,983,109 5,677,458 8,994,088

_City of Houston

"Harris County Precinct 4

Developer Participation

Miscellaneous revenue

2,380,000

EORFRT Tisragy ™"

interest Income % éSG,dG_G:

Other Interest Income BTATI| S 250,000
-8 $

Grant 800,000 _$"- -:$ -:4,155,261-

Grant Proceeds _...80000008 -8 1,185,261
o ERE s B

Proceeds from Bank Loan -is “~i$ -

_ 11,013,113 18 5 0 4025312 8- 17,500,000

Contract Revenue Bond Proceeds 1,013413)18 19,025342|§ 7,500,000

TOTAL AVAILABLE RESOURCES $ 37,538,253 37,623,043 34,236,85";.
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CITY OF HOUSTON
ECONOMIC DEVELOPMENT DIVISION
FISCAL YEAR 2024 BUDGET PROFILE

Fund Summary
Fund Name:
TIRZ:

Fund Number:

St, George Place Redevelopment Authority
o1
7512150

TIRZ Budget Line tems FY2023 Budget FY2023 Estimate FY2024 Budget
EXPENDITURES
Accounting . | 8 20,000 | $
... Administration Consultant 1% 36,000 |
_ AuditorfFinancial Statements $ ..16,000 ) $:
Bond Services/Trustes/Financiat Advisor B 7,000 |
INSUTBNCE | oo semiesssis s s e b 4,000 3
_ Website 4,200 |:
Office Administration 8000 i %: $
“TIRZ Administration and Overhead ) 1s 95,300 $
_ Engineering Consuitants $ g i it
Property Tax Consultant $ 3,000 {
_ Legal 3. ...40,000 ¢ 13
___Project Management REN 74,000 1 5 EE
__Zoning Enforcement 3 12,000 | 18
Planning Consultants s 50,000 15 $
VFfrrogram and Project Qonsullants $ 179,000 { $ $
Management Consulting Services 18 o 274200(% 202,700 % 283,000
nnnnnnn . $ I b -|$ )
Capital Expenditures (See CIP Schedule) 13 19,431,901 | $ 13,046,890 { § 11,601,593
TIRZ Capiial Expenditures s M943tmoi|§ 13,946,890 | § 11,501,893
" Developer Agreement 7 $ -8 $
Mandarin School Perimeter Fence (HISD) XN -1s 3
‘Developer / Project Reimbursements s -1 % -13 -

_Bond Series (2001)

Principal

..Jnterest

“"Bond Sesies (2018}

Principal

580,000 |

Interest

Bond Series (2022)

692,563

Principal

341,002 |

PR
CRIRILA D DD DR

___Principal

Interest

wltn [win wieleeiee

_City of Houston ROW Payment

Principal

@

....300,000

Interest

Costoflssuance

System Debt Service

o €A o

1,923,565

2,265,413

TOTAL PROJECT COSTS

21,629,666

o] |eieiee

16,070,390

14,051,306
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CITY OF HOUSTON
ECONOMIC DEVELOPMENT DIVISION
FISCAL YEAR 2024 BUDGET PROFILE

Fund Summary

Fund Name: $t. George Place Redevelopment Authority

TIRZ: 01

Fund Number. 7812/80

TIRZ Budaet Line tems FY2023 Budget FY2023 Estimate FY2024 Budget
Paymentitransfer to ISD - educational facilities $ 464,331 |$ 447,795 |5 384,867
Paymentitransfer o |SD - educational facilities (Pass Through} 5 447747 | § 447,747 | § 504,234

_ Administration Fees: . | o
City $ 180,881 | $ 198,293 | § 242,654
Caunty $ o K -18 . e
IS0 1% ~ 25000(|% 2500013 25,000
HCC § S ¥ -|# 18 -
__Affordable Housing: ) R A . )
~City $ 12668728 1,321,852 | § 1,817,025
County A8 o185 S & -
IS0 ta City of Houston $ 497,958 | $ 447795 | § 482,220
18D Pass Through 13 223873 (% 223,873 | § 253 397
VMunicipal Services (Payable to COH) 7 3 2327181 % 232718 | § 232,718
Total Transfers §  33473801(% 3,345,173 3,720,735
-Tolal Budget $ 24,977,046 19,415,563 17,772,041
RESTRICTED Funds - Capital Projecis $§ 10299688 $% 15,842,067 |$§ 14,199,373
RESTRICTED Funds - Affordable Housing ~ 3 -15 -1 =
RESTRICTED Funds - Band Debt Service $ 2,261,5121% 2265413 |8 2,465,413
"Ending Fund Balance $ 12,561,207 18,207,480 16,464,786
Total Budget & Ending Fund Balance $ 37,538,253 37,623,043 34,236,827

Noles:
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EXHIBIT “B”

Fiscal Years 2024-2028 Capital Improvement Projects Budget for .

Saint George Place Zone
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